
 

 

Mortgages – Government Assistance 

 

 Help to Buy – Equity Home Loan Help to Buy – Mortgage 

Guarantee 

Help to Buy - ISA Buying through - Shared Ownership 

Aim Equity loan assistance is designed to 

make new build homes available to all 

home buyers, not just first time 

buyers, who wish to purchase a new 

home, but may be constrained in 

doing so. 

The mortgage guarantee is 

designed to allow the purchase of 

a home with a deposit of 5%. The 

guarantee is made to the 

mortgage lender, not the buyer. 

 

To help First Time Buyer`s save 

towards a deposit for their first 

home in a tax efficient manner, by 

offering an incentive of a 

government funded bonus based on 

the amount saved. 

To assist those who cannot afford a 

mortgage on 100% of a property. It 

offers the opportunity to purchase 

between 25% and 75% of property 

value and pay rent on the remaining 

share to a housing association. 
Availability England & Wales UK Wide UK Wide UK Wide – but different rules apply 

Eligibility Purchase price up to £600,000 in 

England or £300,000 in Wales 

 

Be the only property you own 

 

Not be sub-let or rented out after 

purchase 

Purchase price up to £600,000 

 

Be the only property you own 

anywhere in the world 

 

Not be sub-let or rented out after 

purchase 

 

Property cannot be purchased 

through any other publicly funded 

schemes with the exception of the 

Help to Buy ISA 

 

Properties can be new or old 

 

The property you purchase must: 

 

Maximum purchase price of 

£250,000 (London up to £450,000) 

 

Be the only property you own 

 

Be where you intend to live 

 

You can use the mortgage guarantee 

and equity loan schemes 

 

Accounts will be available through 

Banks and Building Societies from 1st 

December 2015 

You can buy a home through shared 

ownership if your household income is 

£80,000 a year or less (£90,000 in 

London). 

 

You are a first-time buyer 

 

You own a home, but can`t afford a 

new one now 

 

You are an existing shared owner 

 

Only military personnel are given 

priority over other groups through 

government funded schemes. Council 



Property MUST be purchased 

using a repayment mortgage 

The size of mortgage must be less 

than 4.5 times income 

funded schemes may have priority 

groups based on local housing needs. 

How it 

works 

You need a 5% deposit 

 

The government will lend you up to 

20% (Up to 40% in London). 

 

You need a mortgage of up to 75% for 

the balance (in London 55%). 

 

Property must be purchased from a 

registered Help to Buy builder. 

The government undertakes to 

cover any of the mortgage 

lender`s losses as a result of any 

problems the borrower may have 

in repaying the loan. 

 

The scheme is due to close on 31st 

December 2016 

There is no minimum monthly 
deposit – but you can save up to 
£200.00 per month 
 
The saver can make an additional 
deposit of £1,000.00 when opening 
the account 
 
Minimum bonus size of £400.00 

Maximum bonus size of £3,000.00 
 
The bonus is only available to First 
Time Buyers purchasing a property in 
the UK 
 
When the property is purchased the 
solicitor or conveyancer will apply for 
the additional 25% 

Shared ownership properties are 

ALWAYS leasehold 

 

Older People 

 

If you are aged 55 or over you can buy 

up to 75% of your home through the 

Older People`s Shared Ownership 

(OPSO) scheme. Once you own 75% 

you do not pay rent on the rest. 

 

 

 The equity loan is interest free for the 
first five years. After that, the interest 
rate is 1.75%, rising annually by the 
increase, if any, in the Retail Prices 
Index (RPI) plus 1.00% 

The scheme is offered by specific 

lenders: 

Aldermore Bank 

Bank of Ireland (Northern Ireland 

Only) 

Bank of Scotland (Halifax) 

Barclays 

Halifax 

HSBC 

The ISA is offered by the following 

companies: 

 

Aldermore Bank 

Bank of Scotland 

Barclays 

Clydesdale Bank 

Halifax 

HSBC 

Disabled People 

 

You can apply for a scheme called 

Home Ownership for people with Long-

term Disability (HOLD) if other Help to 

Buy schemes scheme`s do not meet 

needs. This scheme allows you to buy 

up to 25% of your home. 

 



Al Rayan Bank (Formerly Islamic 

Bank of Britain) 

Lloyds bank 

NatWest 

Post Office 

RBS 

Ulster Bank 

Virgin Money 

Lloyds Bank 

Nationwide 

NatWest 

Newcastle Building Society 

Santander 

Ulster Bank 

Virgin Money 

Yorkshire Bank 

 

  

 Repayments on the equity loan start at 
the beginning of the 6th year of the 
loan. The loan must be repaid by the 
25th year or earlier if the property is 
sold. 

  Buying additional shares: 

 

You can buy more of the property after 

you become the owner. This is known 

as “staircasing”. 

 

The cost of the additional share will 

depend on the property`s value at the 

time of purchase. 

 

The housing association will get the 

property valued and advise you of the 

cost of the share. You will pay the 

valuer`s fee. 

 When the property is sold, you repay 
the same percentage of the proceeds 
of the sale to the HCA as the initial 
equity loan for example: 
 
If you receive an equity loan for 20.00% 
of the purchase price of your home, 

  When selling the property, the housing 

association has the first right to 

purchase the property. This is known 

as “first refusal”. The housing 

association also has the right to find a 

buyer for your home. 



you repay 20.00% of the proceeds of 
the sale. 

Website ww.moneyadviceservice.org.uk 
 
https://www.helptobuy.gov.uk/equity-
loan/equity-loans 

ww.moneyadviceservice.org.uk 
 

www.helptobuy.gov.uk/mortgage-

guarantee 

ww.moneyadviceservice.org.uk 
 

https://www.helptobuy.gov.uk/help-

to-buy-isa 

ww.moneyadviceservice.org.uk 
 

https://www.helptobuy.gov.uk/shared-

ownership/ 

 


